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Base data (Based on the Stats SA 2001 Census, unless indicated otherwise) 

* Percentage population aged 15 to 64 

 
Private sector performance: Key sector overview 

Tourism The broader retail, wholesale, catering and accommodation sector contributes some 16% of GDP and 
17% to employment. Tourism is, however, underdeveloped despite the area’s abundant natural beauty 
and diverse array of cultural groups which afford it a strong potential for eco- and cultural tourism. The 
area boasts scenic mountainous terrain, rivers and wetlands, and could offer tourists a variety of outdoor 
activities, including hiking, horse riding, bird watching and freshwater fishing. Presently, however, 
Alfred Nzo sees little tourist traffic, due to a lack of awareness of the area and its attractions, an absence 
of marketing efforts, a lack of coordination between industry players, and inadequate accommodation 
options.  

Agriculture Agricultural activity within Alfred Nzo is mainly at a subsistence level and contributes only some 4% to 
GDP and 8% to employment. No significant large-scale commercial agriculture exists, with the 
exception of a few privately managed timber plantations. However, the abundance of fertile land, 
adequate water supply and favourable climatic conditions give the area great agricultural potential. 
Alfred Nzo is well positioned to produce maize, cash crop vegetables, fruit, livestock and timber. 
Despite this, the district remains a net importer of most of the food it consumes, as limited knowledge 
and skills, a lack of capital and inputs, and poor market access are serious barriers to agricultural 
development. Potential, therefore, exists to develop local agri-processing opportunities. 

Public sector performance: General observations 
� According to the IDP, the district remains understaffed in all of its sections; however, the district’s capacity to 

provide services is improving.  
� It appears that the Umzimvubu and Matatiele local municipalities are beginning to work together on matters of 

development. It is imperative that a joint planning process, in particular around LED, be urgently implemented 
between the Umzimvubu and Matatiele municipalities. 

 
Opportunities to facilitate economic growth 
Specific investment opportunities 

Agro-processing Development of a fruit growing industry coupled with processing industries 
Commercial maize growing Large-scale growth of maize for local consumption and sale on the national market 
Cut flower production Cultivation of cut flowers (mainly Proteas) for export to international markets 
Provision of accommodation Establishment of a luxury lodge or timeshare in a secluded and scenic location 

  
General actions 

� In the short term, Alfred Nzo should focus on achieving food security and becoming self-sufficient in the products 
the area can produce. 

� The area’s long-term focus should be on producing a surplus for export, in order to bring funds into the node; agro-
processing industries should be developed with existing corporations to generate products for the national market. 

� Tourism should be promoted through implementing a tourism strategy and developing clear branding for the area. 

Population 392,180  Rural population 91% 
Employment rate 13% (Average for rural nodes: 

15%; average for SA: 33%) 
Min Grade 12 education 12% of population aged 20+ 

Potential labour pool* 51% of total population Access to electricity 
GDP per capita R 2,515 (Quantec)  

23% of households (average for 
rural nodes: 43%; average for SA: 
70%) 


